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SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  9th  day  of  June .  2008,  between  Penney  K.  Taylor  (A/K/A  Penney  Taylor),  a  single  person,  Lessor  (whether 
™; we) ™h^^»  te  M21  Scott  Drive,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy  Inc.  whose  address  «:  810  Houston  St., 
Fort  Worth,  Texas  761 02,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 


50M  Page  219.  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  mcludfng  streets,  easements  ana  aiieyways 
adjacent  thereof,  and  riparian  rights. 

This  is  a  non-development  Oil.  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  ^^yjff"^**J*l^ 
herein,  in  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  uni  ize  said  lands,  or  part  thereof.  ^^\^*^f?^^. 
an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  alfow  Lessee  to  explore  for  oil  and/or  *hJr^ 
land  for  Ihy  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  rf  any,contouou^^^ 
described  ancUa)  owned  or  claimed  by  Lessor  by  limrtation,  prescription,  possession,  reversion,  after-acquired  We  or  unrerordedinstwr^nt 
asTowhk*?  Lessorhas  a  preference  nght  of  acquisition.  Lessor  agrees  foexecute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
5mptete^ 

be  deemed  to  contain    0,213  acres,  whether  actually  containing  more  or  less.,  and  the  above  ^^^^^^S^^rSir^^ 
be  Sw  true !  acreage  thereof  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remajr t  in  force lor  a  term  of 3  years 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  conmditswells^the 
eaual  25%  part'  oSllo!  preSSd  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  Ihe  option  of  Lessee,  to  pay  Lessor tte  average 
msted^effice ■  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  n^^egw 
case T  to  tear  25%  o f  the  ccSoTVeating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  9^^.u«£  torn 
saM f  land ml wnensbld  by  U«see  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  welLor  (2)  when  used  by  Lessee  off 
Sd  land  or  n  the manufacture  ofgasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well  of  _25%_of  such  9fsand  cas^gheadgas 
frtTni mu T  msor  An all other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  saW  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
BsseeWeffi  »S^^  the  royally  shall  be  one  dollar  ($1 m  per  long  ton.  If,  at  the expirat.cn cOfthe 

rinwy termoFat  an^Gme  or  times  fhereafter,  there  is  any  well  on  safd  land  or  on  lands  with  which  said  land  or  any, portion  thereof  l^steen 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in.  this  lease  shall,  nevertheless,  continue  m  .forceas Jhough  ^rations 
were  beiSS inducted  on  sail  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this  tease  may  be  continued  in  forceas  if  noshuMn  tad 
o^rredteVsee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize  or  market Jhe  minerals  capable |oft*ing produced  fro* 
said  welte  but inth™ exerdse  of  sucn  diligence.  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well  facrrttes  and  oitoy  tease 
faS  of  flow  lin«  separator  Imd  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
UssS  W  aTanTSelf  i Smes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days  and 
durinFsuch Ttimetnere  are  no  operations  oh  said  land,  then  at  or  before  the  expiration  of  said  nmety  day  period,  Lessee  s  "^l  pay  or  tende .by 
^^or  draft  of  Lessee "as  rovattv  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
oVlSdeTa^  day  period  »2J«S^ 

continued  in  force  solely  bv  reason  of  the  provisions  of  the  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  tome 
ofpSmertSte^  the  royalties  which  would  be  paid  under  this  lease  rf  the  weUs  were -producing  and  may be .deposrted  n 

suStarT as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  change «nj he  ownereh.p  o^hut-in 
roStv  If  a :  anv Imetrrat  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  claim  to  be.  entitJedlo  receive  fame  Lessee  may. 
EE i  of any <ofaeri method  of  payment  herein  provided,  pay  offender  such  shut-in  royalty,  in  the  manner ^arjove  specified.  e^**^ 
Mrties or sepaSy  to each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunto  rreybema  de 
S/SSSoS^S  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for above on 
or  before the  last  datefor  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  prowded  in  paragraph  5  hereof.  In i  the  even t  of 

as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  anyo ther land  cwered  bythis  lease, 
and/or  wfth  any  other  lancl,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons  or  existing  units  may tet sniargedas i  to 
ari  one  orrirore  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  ^mited  to  one  or  more  of  the  fojlowing 
(1ToS  otheTthan  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3  ^erals l^ffii 
from  we^SSed  as  gas  wetis  by  tte  conservation  agency  having  jurisdiction.  If  larger  units  than  anyof  those  herein  permrtted^ either at ihe 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  ooyemmenlal  rule  or  order  for  the  dnlhng  o  operation i  of  a '  well  at  a 
requla?SorVbr  for  obtainingmaximum  allowable  from  any  well  to  be  tfrifled,  dnllmg.  or  already  drilled,  any  such  ^^^sstabNshed  or 
erSaraedto  corrform to  tiie  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  optionas to  each .des ^d  unit 
bv  eSS^an  inSnjment  identifying  such  urt  and  fifing  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Su^unrt  shall  become 
eHSascrf *  he i  date  provided  for  in  said  instrument  onnstruments  but  if  said  instrument  or  instruments  make  no  such  Pjoviaon  »»nsuch  unit 
SSSeoBte  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  sa'd  optics  may^exer^ed  by  Lessee  at  any 
time  a^cm  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  estab^hed  erther jDn  said 
aK  on  the  portion  of  Midland  included  in  the  unit.'or  on.  other  land  unitized  therewith.  A^'t  estebjsh^  ^rSllSSSS 
Sr  all  niirrwwp-iof  this  lease  even  thouah  there  mav  be  m  nera .  roya  ty,  or  teasehokJ  interests  in  lands  within  the  unit  which  are  not  enecttveiy 
S^Sw^^m^^^Sn&^^t^p^  of  suchunltized  land  shall  be  cpnsidered^r  all  purposes,  except  the  r^yment  of 
rovafty  operations  con^uSed  upon  said  land  under  this  lease.  There  shaU  be  allocated  to  the  land  covered  by  this Tease ■  wrth^neach  such  unrt (or 
to  S  separate  tract  within  (he  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  Paction  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  whch  the  number  erf  surface .acres  ^such  land  (^1^  such 
seoarate  tract)  covered  by  this  lease  wth  n  the  unrt  bears  to  the  total  number  of  surface  acres  in  the  unrt,  and  the  P^^n J^llocated ^aii  pe 
lo^iSdfo  Slpurooses,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  oUier  f^nnen^of^u^^  be the  entire 
o^dion  of  unrtizedminerals  from  The  fend  to  which  a  locatedin  the  same  manner  as  though  produced  therefrom  under  £e  terrm^t^ease. 
ThVoS  W  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  ^art  to  this J^ragra^or  of 

shutH^royaWes  from  a  well  on  the  unit  shart  satisfy  any  limitation  of  term  requiring  production  of  oil  or.gasjhe  form^on  of  a nyi H,5»™JBJfI 
vffi TinffieTlarSl  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  or  transfernng  any  interest  under th»  ease  ft^^*™™* 
Hmfetion  am  shut-in Tro^  which  may  become  payable  under  this  tease  between  parties  owning  interests  m  land  covered  by  this  lease  and 
SSo&iSSJSh^i^^S^  thistease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph £  hereof. 
Kpt  LeS  ray  not  so  release  as  toTands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals .  unless  *P^Jl™j* 
are^easedasto lands  within  the  unit.  At  any  time  while  this  lease  s  in  force  Lessee  may  dissolve,  any  unrt  estebl  shed  hereunder  W™nator 
KmK^S^  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being ipmduosd I  trom 

Sunit  Anv  un  t  fanned Tmay  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to ^me  after  the 
KafforrSg  thereof  by  til%  an  appropriate  instrument  of  record  in  the  pu6lic  office  in  which  the  pooled  acreage  'f  loca ted.J Su bject  tol foe 
provisions  of  this ^paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease ^subject thereto  shall  rengin i  «n  for«J 
Kb Jease Tnow  or  nereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royatty  interests  as  between  any  f  ^  separate ^racts 's  intended 
or *  fSbe ffited  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  neverfhe teas  have  the .ngh  to 
pool or  unitize Tasprovided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


wcHIc&,fePrat£!ractn  mean  any  ^  royaltV  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  or  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  competing,  reworking,  incompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
*°L  PI"1  an  en9eavor  to  obtain  product  on  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sdpfiur  or  other  mineral, 
whether  or  not  in  paying  quantities.  ^      r  ' 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee >  shall  have  the  right  at  anytime  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  wefl  shall  be  dnlled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rightsand  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  opigattons,  and  considerations  of  this  lease  shairextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assians, 

>evef  effected, 
measurement 


change  or  division  inthe  ownership  of  said  land  or  oflto~i^TtieV,"or  heTmoneys,-  or  tte  righUoTeceive  the  same,  hciwsoeveVeffectecl,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  Ns  or  its  principal 
place  of  business  by  Lessor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  theevent  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  wnbng,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bnrang  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacinq  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  vtfiich  there  are  operations.  Lessee  shall  also  have  such  easementson  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  J 

10.  Lessor  hereby  .warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agffes  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
ngnts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabTe  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 


12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessa's  rights  in  arri  to  any  existing 

Umd,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  wel. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producinq  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreea  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wfth  this  lease 
provided  that  such  operations, are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained  In  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

J  5>  J£e  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  pnrnary  term  for  a  second  two  (2)year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

ITNESS  WHEREOMhis  instrument  is  executed  on  the  date  first  above  written. 

,    r  ^L,rV   

LESSOR  Penney  K  Taylor  (A/KW Penney  Taylor)  LESSOR 

STATE  OF    TC/<>  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   J^f^  >vV  } 

Thisjnstrument  was  acknowledged  before  me  on  the    ^    day  of  -^c   t  2fJ^by 


Signature 


Seal:  1  **W 


"JS     SHELDON  BOYD  PEARSON 

NoSv  Public,  State  of  Texas 

I  iWJ     My  Commission  Expires  II 
feW      DecemOe.27.2011  \\  Printed 


